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HLS 09RS-826 ENGROSSED

Regular Session, 2009
HOUSE BILL NO. 693

BY REPRESENTATIVESGREENE, BALDONE, HONEY, RICHMOND, AND RITCHIE

TAX CREDITS: Providesrelativeto the motion pictureinvestor tax credit for certain state-
certified infrastructure projects

AN ACT
To amend and reenact Section 3(C) of Act No. 456 of the 2007 Regular Session of the
Legidature, relative to motion pictureinvestor tax credits; to provide relative to the
amount of thetax credit for certain state-certified infrastructure projects; to provide
relative to certain requirements and limitations; to provide relative to the payment
of tax credits; to provide for an effective date; and to provide for related matters.
Be it enacted by the Legidature of Louisiana
Section 1. Section 3(C) of Act No. 456 of the 2007 Regular Session of the
Legidature is hereby amended and reenacted to read as follows:

Section 3.(A)
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expendtaresaretmade: Notwithstanding any other provision of this Section, astate-

certifiedinfrastructure project for which an application wasfiled on or before August

1, 2007, that has received an initial certification letter from the division, the

Department of Economic Development, and the office, by December 31, 2009, shall

be entitled to receive credits equal to forty percent of the base investment expended

in the development of the state-certified infrastructure project until the project is

compl eted, provided that a minimum of twenty percent or ten million dollars of the

total base investment established by theinitial certification letter, whichever isless,

shall be expended on infrastructure unique to Louisianafilm, video, television, and

digital production and post-production infrastructureno later than June 30, 2010. No

tax _credits shall be considered for final certification unless and until the minimum

of twenty percent or ten million dollars of the total base investment established by

theinitial certification letter, whichever isless, has been expended on infrastructure

unique to Louisiana film, video, television, and digital production and post-

production infrastructure. If aproject failsto obtain aninitial certification letter or

failsto expend the minimum of twenty percent or ten million dollars of thetotal base

investment established by the initial certification letter, whichever is less, on

infrastructure uniqueto L ouisianafilm, video, television, and digital production and

post-production infrastructure by June 30, 2010, then no expenditures shall be

entitled to earn tax credits. Tax credits on state-certified infrastructure projects shall

be considered earned in the year in which expenditures are made. The payment of

tax _credits may extend beyond or be made after the year expenditures are made.

"State-certifiedinfrastructureproject” shall mean afilm, video, television, and digital

production and postproduction facility and movable and immovable property and

eguipment related thereto, or any other facility which supports and is a necessary

component of such proposed state-certified infrastructure project, all as determined

and approved by the office of entertainment industry development, the secretary of

the Department of Economic Development, and the division of administration under

such terms and conditions as are authorized by R.S. 47:6007, excluding R.S.
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47:6007(C)(2), and in accordance with the immediate and long term objectives of

Act No. 456 of the 2007 Reqgular Legidative Session. The term "infrastructure

project" shall not include movie theaters or other commercial exhibition facilities.

Section 2. ThisAct shall become effective upon signature by the governor or, if not
signed by thegovernor, upon expiration of thetimefor billsto becomelaw without signature
by the governor, as provided by Article I11, Section 18 of the Constitution of Louisiana. |f
vetoed by the governor and subsequently approved by thelegislature, this Act shall become

effective on the day following such approval.

DIGEST

Thedigest printed bel ow was prepared by House L egidative Services. It constitutes no part
of thelegidativeinstrument. The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legislative intent. [R.S. 1:13(B) and 24:177(E)]

Greene HB No. 693

Abstract: Providesthat an infrastructure project that received aninitial certification letter
by Dec. 31, 2009, shall be entitled to receive credits equal to 40% of the base
investment until the project is completed provided that a certain portion of the base
investment is expended by June 30, 2010.

Present law authorizes, beginning July 1, 2005, and ending on Jan. 1, 2009, the issuance of
motion picture investor tax credits against state income tax for state-certified infrastructure
projects which meet the criteria provided for in present law and which are approved by the
officeof entertainment industry development in the Dept. of Economic Development (DED),
the secretary of DED, and thedivision of administration. Further providesthat thetax credit
shall be equal to 40% of the base investment expended in this state on a state-certified
infrastructure project in excess of $300,000; however, the total tax credit allowed for any
state-certified infrastructure project shall not exceed $25 million.

Present law providesthat the approvalsand therequirementsfor state-certifiedinfrastructure
projectsin present law shall be required for any state-certified infrastructure project which
has not applied for initial certification or pre-certification prior to Aug. 1, 2007.

Present law provides that an application for an infrastructure project filed on or before Aug.
1, 2007, shall have 24 months from the date of approval of the rules or Jan. 1, 2008,
whichever isearlier, to qualify for the 40% tax credits earned on expenditures. Tax credits
on infrastructure projects shall be considered earned in the year in which expenditures are
made, provided that aminimum of 20% or $10 million of thetotal baseinvestment provided
for in the initial certification that is unique to film production infrastructure shall be
expended before infrastructure tax credits can be earned on expenditures. The payment of
tax credits may extend beyond or be made after the year expenditures are made.

Proposed law clarifies present law by providing that an infrastructure project for which an
applicationwasfiled on or before Aug. 1, 2007, that hasreceived aninitial certification letter
from the division, the DED, and the office, by Dec. 31, 2009, shall be entitled to receive
credits equal to 40% of the base investment expended in the development of the state-
certified infrastructure project until the project is completed, provided that a minimum of
20% or $10 million of the total base investment established by theinitial certification letter,
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whichever isless, shall be expended on infrastructure unique to La. film, video, television,
and digital production and post-production infrastructure no later than June 30, 2010.

Proposed law providesthat if aproject failsto obtain an initial certification letter or failsto
expend the minimum of 20% or $10 million of the total base investment established by the
initial certification letter, whichever isless, by June 30, 2010, then no expenditures shall be
entitled to earn tax credits.

Proposed law provides that no tax credits shall be considered for final certification unless
and until the minimum of 20% or $10 million of thetotal baseinvestment established by the
initial certification letter, whichever isless, is expended.

Proposed law providesthat a" state-certified infrastructure project” shall mean afilm, video,
television, and digital production and postproduction facility and movable and immovable
property and equipment related thereto, or any other facility which supports and is a
necessary component of aproposed state-certified infrastructure project, as approved by the
officeof entertainment industry devel opment, DED, and thedivision of administration under
such terms and conditions as are authorized by present law, excluding R.S. 47:6007 (C)(2),
and in accordance with the immediate and long term objectives of Act No. 456 of the 2007
Regular Legidative Session. Further provides that an "infrastructure project” shall not
include movie theaters or other commercial exhibition facilities.

Effective upon signature of governor or lapse of time for gubernatorial action.
(Amends 83(C) of Act No. 456 of the 2007 R.S.)

Summary of Amendments Adopted by House

Committee Amendments Proposed by House Committee on Ways and Means to the
original bill.

1. Adds a definition for "state-certified infrastructure project”.
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